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Cable Looking for a Peak before Downtrend Resumes 
 
After failing to make a fresh high @1.6877 recently (see daily chart), cable has started a bearish red wave on D1  (possible Wave C 
of a large ABC pullback). This should keep it oriented south mid-term unless the bulls manage to breach through 1.6650 & settle 
above that level. H4 shows that after a failed retest of 1.6694 (double top) we made a fresh low last week @1.6167, proving that 
indeed the bears are serious about taking cable down to approximately 1.55 by the end of January. 
 
At the moment my H4 chart indicates that we might be in the last retracement before a violent drop, currently painting a W2 blue 
correction with target @1.6421 & 1.6519. My indicators are up & the momentum looks pretty well sustained, therefore I cannot 
think of any short position yet. But what today looks like the beginning of a major bull rally may appear to be an innocent spike 
tomorrow. My wave projection indicates an end of the current pullback (which is actually just an extension of a very flat market for 
the last few days) before 1.66. Once a top is confirmed we will use short-term strategies to join the bears into what could be a 
wave 3 of a wave 3 (the strongest phase of any impulse). As we expect Santa to bring low volumes in the market don’t be 
surprised if we witness sharp violent moves in the next 2 weeks. With the current big picture clearly pointing down (my daily & H4 
waves are bearish while the H1 & below is bullish) I see these potential extreme moves to be greenback-positive. 
 
So, where are we headed? According to my charts once the drop is confirmed we can expect a fast descent to 1.59, followed by 
1.55 & 1.53 if volatility persists. Short-term we cannot pull any trigger on the shorts until the hourlies turn back down. But it’s 
useful to know where we can set our targets for swing trading. Join us in our Live Trading Room to hear our live market analysis & 
see our trades in real time.  
 
Please see below my D1 & H4 charts. Good luck! 
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